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The initial request for consideration of the matter of
petroleum imports by the National Petroleum Council was made
June 154, 1949, by the then Sscretary of the Interior Krug. Pur-
suant to that request, this Committee was created and on Octcber
25, 1949, 1t submitted an Interim Report to the Council, consist-
ing of a summary of the findings of the 3tatistical Subcommittee
together with a copy of the Statistical Subcommittee's report.
On January 26, 1950, it submitted to the Council a further report
stating that & study of the matter led the Committee to the con-
clusion that:

"(1) The sharp increase in imports of crude oil

and its products, coupled with the continuing de-

cline in exports of crude‘oil end its products,

has hurt the domestic cil industry.

"(2) If imports continue to increase without regard

to the principle of only supplementifig the domestie

production of crude and products -- they will seriously

damage the 01l industry and thus adversely affect

the national economy and the national security."”

The Committee further found that existing British govern-

ment trade exchange control practices were "eliminating American
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¢cil companiss from the >:aternational oill trade." The Committee
held that such practices had a bearing upon petfoleum imports 1into
and exports from the United States thereby affecting '"the domestiec
industry, economy and security of this country.” It was belleved
that " the United States government should take steps to permit
American ©01l1 companles to compete in the international 01l trade
free of the unsurmountable obstacles presented by the present trade
and exchange control discriminations arbitrarily imposed by the
British government."

In its January 26, 1950 report to the Council, the Com-
mittee stated: "that imports of residual or heavy fuel oils have
supplied, over a long period, & substantial part of the market for
this product along the Atlantic Seaboard and that they have an
established place in the industry's operations." The Committee
also found that:

"During the years 1948 and 1949 expanding markets for

heavy residual oils in the North Atlantic and New England

States, which have been supplied in a large part by re-

sildual imports, might not have been supplied by the

domestic industry in the absence of such imports.

"To the extent that such imports supplemented the ability

of the domestic industry to supply this market and the

extent to which such imports supplemented coal and other
fuels in short supply for industrial purposes, 1t is be-
lieved that such imports constituted a contribution to
both the national economy and the national security.

"To the extent that such imports may have restricted or

depressed domestic refiners' market for residual fuel

0ils or restricted cr depressed the market for domestic
crude olls from which such fuel might have besen derived,
it must be recognized that residual imports have an ad-

verse impact upon these segments of the domestic petro-
leum industry.
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G April 21, 1950, in view of the continued increase of
total imports, and the continued decrease of exports, Secretary of
the Interior Chapman requested the Council to ”continup the study
of petroleum imports with a view to formulating such recommenda-
tions with respect thereto as may be deemed appropriate." }Tho
Agenda Committee of the Councll recommended that the.Petroleul
Imports Committee, acting in acccrdance with the scope of 1ts . -
original limitations not to recommend or suggest plans or programs,
give further study to the matter of petroleum imports and to report
the results of 1ts study to the next meeting of tée Council. Itbia_
the view of the Committee that no limitations have been placed on ~
its authority to state such conclusions as it may draw from itps |
findings of fact.

A report of the Statistical Subcommittee, submitted on
June 5, 1950, to members of the Committee, showed that during the
first quarter of 1950 total imports averaged approximately 800,000
barrels a day, an increase over the daily average for 1948 and 1949.
Exports for the first quarter of 1950 were 264,000 barrels a day,’
about 244 less than during the comparable period in 19489. The re-
port disclosed that domestic production of crude oil and natural
gasoline during the first quarter of this year averaged 5,302,000
barrels & day, 70,000 barrels a day under the average for 1949,
The report revealed that stocks of crude oil and refined products
in the United States had been reduced at the rate of 580,000 barrels
a day during the first quarter of 1950. |

The basié question involved in petroleum'importa should be

clearly understood. FPirst, there iz no issue of a complete embargo
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or barrier Bgalinst impérits of either crude oll or residual fuel oil.
Historically imports of both crude and fuel o0il have had a place in
the operations of the petroleum industry. The problem is simply
whether or not impérts &re excessive and harmful to the oil
industry, the national eccnomy and national safety. This éueation
applies to both erude oil imports and imports of residual fuel oii;

The Committee was 6figinally reguested to make 2 sfudy\of
the effect of petrocleum lmports, on the domestic industry, the
domestic economy and the national security. Continued study of‘\
the matter leads the Committee to the conclusions that:

1. PFair and equitable relationships should obtain b@tw@@n_

total importe of crude o011 and i1ts products and the total-
demand for 01l in the United States during periods of. ex-
cess availability of doaesﬁic 0il for U. S. conaumption.

2. Imports of crude oil and its products if incréased be -

yond the limits of supplementing domestic production will
adversely affect the domestic industry, thé national eco-
nomy and national security. Over the short term, the re-
cent change in the international situation may make advi-
sable a rapid rebuilding of our inventories and a renewed
effort to develop & greater immediate domestic excess
producing capacity. In the light of these short term
considerations the Committee finds that the present
situation calls for no immedlate action. It is, howaver,
recommended that the relationship between imports and
domestic demand be again considered if the present trend

changes.
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3. Data on import expectancy and actuwal imports should
be made avallable as promptly &8 those covering domestic
crude 01l production and refinery operations. To this
end it would be helprful if:
(a) fThe Secretary of the Interior, through the
Bureau of Mines, obtained monthly from each import-
ing company 1tz estimate of the amounts of crude oil
and each petrolsum product which 1t expects to im-
port during each succeeding three months period and
the total of such estimates as to crude oll anrd each .
of the products separately were published in the .
Monthly Petroleum Forecast of the Bureau of Mines.
(b) f%he Bureau of Hines used the above information
on imports when preparing 1its Forecast of Crude Qii
Demand by States.
(¢) There be gathered by some agency of the petroleum
industry and made public weekly 1npért statistics
covering orude oll, and each of its products. S8uch
data should be issued each week for the previous
week, showing aleo the dally average for the pre-

ceding four weeks.
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